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ANNUAL INTEREST GRANTS
(CFDA No. 84.001)

Highlights:

o   $24,500,000 was requested in the President's budget for FY 1984 to pay
Interest subs-idles on the remaining loans.

I.    PROGRAM PROFILE

Legislation: Title VII, Part C, Section 734 of the Higher Education Act,
as amended; 20 U.S.C. H32d-3.

Funding Since 1979:

Fiscal Year                          Authorization                      Appropriation

1979                                      Indefinite                          29,000,000

1980                                      Indefinite                           29,000,000

1981                                         Indefinite                               26,000,000

1982                                        Indefinite                               25,500,000
19R3                                        Indefinite                               25,000,000

purpose: To reduce the cost of borrowing from non-Federal sources for
the construction, reconstruction, and renovation of needed academic
facilities, a program of annual Interest subsidy grants to Institutions
of higher education 1s supported.

Eligibility; Higher education Institutions or higher education building
agencies are eligible,

Applicant Requirements: The applicant must finance at least 10 percent
of the project through non-Federal sources, must be unable to secure as
favorable a loan from other sources, and must undertake the project 1n
an economical manner,

Duration and phasing of Assistance: The Federal Government 1s obligated
to pay the annual subsidy over the entire length of the loan with a
maximum forty year loan repayment term,

Obligations of Grant Recipients: The facility cannot be used for re-
ligious worship or sectarian activity or for a school or department of
divinity.new loan commitments was requested. This Is part of the
